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DIRECTORS’ REPORT 
TO THE SHAREHOLDERS 


The Directors are pleased to present the Seven- 
teenth Annual Report of your Company. Included 
are the audited financial statements for the year 
ended December 31, 1972 and a review of the 
principal developments during the year and the 
subsequent period to date. 


Your Company’s main assets are its holdings in 
Vestgron Mines Limited and Whim Creek Consoli- 
dated N.L. Westfield holds 641,510 shares or 15% 
of Vestgron and 3,750,000 shares or 34% of Whim 
Creek. 


Through its interest in Vestgron, Westfield is 
participating in the development of the Black Angel 
Mine in Greenland owned by Greenex A/S (wholly 
owned subsidiary of Vestgron) which is scheduled 
to commence production by the end of 1973. 


This high grade zinc-lead mine is being brought 
into production at a capital cost of $51.2 million 
(including working capital) with a designed mill 
capacity of 1,650 metric tons per day and when in 
full operation will have an annual output estimated at 
approximately 135,000 metric tons of zinc concen- 
trate and 35,000 metric tons of lead concentrate. 
Cominco Ltd., which holds 61.5% of Vestgron, is 
the manager of the Black Angel Project. 


Westfield’s interest in Whim Creek provides a 
broad exposure to exploration in Australia which 
includes several nickel-copper prospects, some in 
joint venture with other companies, and the Mons 
Cupri properties under option to Australian Inland 
Exploration Inc., a subsidiary of Texasgulf, Inc. of 
New York, U.S.A. 


Further details regarding Vestgron Mines Limited 
and Whim Creek Consolidated N.L. are set out in 
appropriate sections of this Report. 


On its own account, Westfield maintains a 
modest exploration program in Canada including 
work on optioned properties in the Hebecourt area 
of Quebec and the Sturgeon Lake area of Ontario. 
The Company’s zinc-silver property in Rennie Town- 
ship, Ontario, is under working option to Freeport 
Canadian Exploration Company, and a deep dia- 
mond drilling program is scheduled to commence 
on this property during the summer of 1973. 


Wesitfield’s other interests include the Coniaurum 
copper-gold property in Tisdale Township, Ontario, 
which is under lease to Mcintyre Porcupine Mines 
Limited. Westfield is entitled to receive production 
royalties on ore mined from this property. Royalty 
payments received during 1972 amounted to $6,611 
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however, owing to the higher prices for copper 
and gold, it is expected that income from this source 
will be higher during 1973. 


Vesigron Mines Limited 


On the basis of the favourable results of the 
1971-72 underground exploration program and a 
preliminary feasibility study prepared by Cominco 
Ltd., a recommendation was made during April, 
1972, to bring the Black Angel deposit at Marmorilik, 
West Greenland, into production at the rate of 1,100 
metric tons of ore per day. 


Canadian Bechtel Limited was employed to pre- 
pare a formal feasibility study and was also engaged 
to provide the design and construction supervision 
under Cominco as Manager of the project. The 
Bechtel study, finalized in June, indicated that a total 
investment of $52.1 million, including working 
capital, would be required to complete the project. 
The decision was also made at that time to increase 
the planned capacity of the concentrating plant to 
1,650 metric tons of ore per day. 


All equipment and materials necessary to permit 
construction to continue during the winter were 
procured and shipped to Marmorilik before the fjord 
was closed by winter ice, and the balance required 
to complete the project will follow as soon as the 
area is again open to navigation in June of this year. 


By the end of the year construction work was 
43% completed and the engineering 80% complete. 
Total expenditures by the end of 1972 were $19.5 
million, of which $10 million was loaned to Vestgron 
by Cominco on an interim basis, interest free after 
September 1st, 1972, and was in turn invested by 
Vestgron in 10% cumulative redeemable preferred 
shares of Greenex. The balance of the funds for 
these expenditures was obtained by way of initial 
drawdowns under the agreement concluded in Octo- 
ber, 1972, between Greenex and the Orion Bank 
Group of London, England, providing for U.S. $35 
million in term loans. 


Arrangements were also made at the same time 
with a Canadian chartered bank under which 
Greenex will have available to it an amount of U.S. 
$6 million in working capital loans. The granting of 
these loans to Greenex was conditional on the 
investment of the additional $10 million above men- 
tioned in the share capital of Greenex. 


Cominco also gave a guarantee to the banks 
that any additional funds required to complete the 


project would be available, and also provided a 
partial Quarantee of the repayment of the bank 
loans based on a notional calculation of the value 
of the actual output from the Black Angel Mine. 


At the forthcoming Annual and General Meeting 
of Vestgron (June 12, 1973) its shareholders will be 
asked to ratify a proposed issue to Cominco by 
way of private placement, 10% redeemable income 
debentures at par in the aggregate amount of $10.3 
million, the proceeds of which are to be used to 
repay the $10 million advanced by Cominco and 
the balance of $300,000 for the general corporate 
purpose of Vestgron. 


Vestgron reported that at the end of March, 1978, 
construction was continuing satisfactorily and on 
schedule with the project being approximately 60% 
complete. Present expectation is that the property 
will be brought into production before the end of 
TOFS: 


Cominco Ltd., Manager of the Black Angel 
Project, has advised Vestgron that the measured 
and indicated ore reserves at the property are esti- 
mated to be in excess of 4,000,000 metric tons 
with an average grade of 15% zinc, 5% lead and 1 
ounce of silver per ton. Cominco also advised that 
it considers further work on the property will at least 
double these reserves. 


On completion, it is estimated that the Black 
Angel Mine will produce some 170,000 metric tons 
of concentrates annually from 600,000 metrc tons 
of ore milled. Of these concentrates, approximately 
135,000 metric tons will be zinc concentrates and 
the balance lead concentrates. 


Sales contracts covering the majority of the lead 
concentrates have been concluded with respect to 
shipments to be made during 1974 and 1975. With 
respect to the zinc concentrates, 25% of the output 
has been sold for 1974, 1975 and 1976 and toll 
treatment contracts have been concluded for the 
major portion of the balance of the zinc concentrate 
output to be shipped up to the end of 1977. 


lt is expected that a marketing arrangement will 
be approved between Greenex and Cominco under 
which the latter will use its best efforts to market 
the concentrates and metals derived from the Black 
Angel Mine on the best terms generally obtainable. 


Under the existing and proposed financing 
arrangements, it is not anticipated that Westfield will 
have any on-going obligations for additional invest- 
ment in Vestgron. 


Whim Creek Consolidated N.L. 


The activities of Whim Creek and its subsidiary 
companies have for several years been primarily 
concentrated in the preliminary evaluation of the 
geologically favourable areas in the Pilbara Region 
of Western Australia. Geological staff was increased 
at the beginning of 1972 to allow for an expanded 
general exploration program extending into other 
areas of Western Australia, as well as in Queensland 
and New South Wales. This latter program encom- 
passes a large number of partially developed prop- 
erties and basic exploration projects. 


Whim Creek is adequately funded to continue 
its widespread exploration programs with working 
capital at the fiscal year end June 30, 1972, of 
Aust. $2,612,390. Interest received during the year, 
mainly from short term investments, amounted to 
Aust. $226,506. Exploration expenditures, including 
participations in joint ventures, totalled $598,581 for 
the year ended June 30, 1972. 


The 1973 field season, during which most of the 
company’s exploration is conducted, has only re- 
cently commenced. Work will continue to be directed 
toward the testing of existing drill targets and the 
development of additional favourable areas for 
follow-up exploration throughout the very consider- 
able spread of properties either wholly owned by the 
company or held under joint venture agreement with 
other companies. 


A development of interest is the recent an- 
nouncement made by Texasgulf, Inc., with respect 
to the Mons Cupri properties which are under option 
to Australian Inland Exploration Inc., a wholly owned 
subsidiary of Texasgulf. The following is the perti- 
nent excerpt from the Texasgulf 1972 annual report: 


‘Mons Cupri is still under active study and can 
be brought into production at today’s metal prices. 
Feasibility studies are based on an open pit 
mining operation supplying 1,000 tons of sulphide 
ore per day from two contiguous sulphide zones, 
capped by oxidized copper. At this time it appears 
that Mons Cupri has 12 to 15 million tons of 1 
per cent copper, containing over 1 million tons 
of 2.5 per cent lead, 3.6 per cent zinc, and 2 
ounces of silver per ton.”’ 


Whim Creek holds a non-contributory interest of 
31%/3% in the aforementioned Mons Cupri properties 
with the remainder held by Australian Inland. 


In addition to Westfield’s present 34% (3,750,000 
shares) interest in Whim Creek, it has an option to 


purchase 2,750,000 additional shares at the greater 
of Aust. $1.50 per share or a price equal to a 10% 
discount on the average market price in Australia 
for the 90 days preceding the date of exercise of 
the option. The option extends to December 31, 
1974. 


Rennie Township, Ontario 


During November, 1972, Westfield granted to 
Freeport Canadian Exploration Company (‘‘Free- 
port’) a working option on its 24-claim property in 
Rennie Township, Ontario. The option is renewable 
for five successive periods of one year to 1977, 
subject to certain expenditures being made in ex- 
ploration during each yearly period. Upon an aggre- 
gate expenditure of $200,000 by November, 1975, 
Freeport will have earned a 40% interest in the 
property and has a continuing right to increase this 
percentage interest to 75% by the expenditure of an 
aggregate amount of $500,000 by November, 1977. 


The agreement further provides that if Freeport 
elects to bring the property into production, West- 
field can maintain its 25% interest by contributing 
25% toward any further expenditures, or in lieu 
thereof an interest diminishing to a minimum right 
to receive 0.5% of the net smelter return of ores, 
concentrates or metals shipped from the property. 
Freeport has the usual right to surrender its rights 
or terminate the option at any time during the 
currency of the agreement. 


Freeport has advised your Company that deep 
diamond drilling is scheduled to commence on the 
Rennie Township property during July or August of 
this year. 


Other Companies 


At December 31, 1972, your Company retained 
223,444 shares of Redstone Resources Inc. (the 
successor to Redstone Mines Limited). The Com- 
pany’s holdings in Here Fault Copper Limited, Fort 
Reliance Minerals Limited, and Baffinland Iron Mines 
Limited remain unchanged from December 31, 1971. 


Share Purchase Warrants 


Early in May the Directors attempted to extend 
the expiry date of the outstanding share purchase 
Warrants and also vary the terms. 


At a meeting of the Board of Directors held at 
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11:00 a.m. on Monday, May 7th, it was proposed that 
a meeting of holders of the outstanding Warrants 
of the Company would be called to consider, and if 
deemed advisable, approve a resolution extending 
the expiry date of the Warrants and also vary the 
terms. 


Counsel for the Company contacted officials of 
the Toronto Stock Exchange while the Directors 
Meeting was in progress and advised the Exchange 
of the proposal, suggested the halting of trading and 
undertook to immediately disseminate details of the 
proposal. 


The Exchange halted trading of both the Com- 
mon shares and the Warrants of the Company. The 
Company disseminated the details of the proposal 
by way of a press release which was delivered by 
hand to the Exchange as well as to other media 
including Dow Jones. 


Trading of the Common shares and the Warrants 
of the Company was resumed by the Exchange at 
2:42 p.m. on Monday, May 7th. 


Subsequently, on May 9th, the Exchange advised 
the Company that the required approval of the Ex- 
change would not be forthcoming. The Exchange 
also announced that it had cancelled all trades in the 
Warrants that took place between the resumption 
of trading at 2:42 p.m. on Monday, May 7th, to the 
halt of trading on May 9th. 


In view of the decision of the Exchange, the 
Company has agreed that it will not proceed with 
the meeting of the holders of its outstanding War- 
rants and that the Warrants will expire at 5:00 p.m. 
on June 14, 1973. 


General 


The Company’s working capital (exclusive of 
investments) was $707,794 at December 31, 1972. 
The comparative figure for the previous year end 
was $845,677. 


On behalf of the Board of Directors, 


“M. K. Pickard”’ 
President 


May 28, 1973 


BALANCE SHEET 


ASSETS 


CURRENT: 


Cash and bank term deposits .... 2.4... 2.5.6.0 28s. ke Ben cn es 
Accounts receivable 2... o.oo. eee de dl oe ek ke ee ed ee ee 


INVESTMENTS, at cost less amounts written off (notes 1 and 2 and accompanying schedule): 


Subsidiary companies .... 0.0. oe ce ees Pees ba ees eee Sh 6 ee er 
Associated companies... 2.1.2. ...5 O60 coe sabes we Hagges Mees DR ce ce 
Other companies® . 2... of... eee ee Pea Ee eS 


EXPLORATION EXPENDITURES DEFERRED (note 3) ../..:...../...: 2.7. ..- 2.) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES: 
Accounts payable and accrued charges ............0: 2020265 sche ee een hs 


SHAREHOLDERS’ EQUITY: 
Capital (note 4) — 


Issued: 
6,217,315 common shares (1971 — 6,216,665 shares).......... 0... cs ge ee 
Contributed Surplus eof ives ps ee a ates Sages at ae IRE I I 0 


Deficit. <n ok bs ches bee es a ee ae 


(See accompanying notes) 


December 31 
1972 1971 


$ 770,955 $ 910,861 
287 
770,955 911,148 


45,601 49,001 
teeo?,f0/ 1,189,997 
1,077,706 945,502 
2,381,014 2,184,500 

192,469 181,919 
$3,344,438 $3,277,567 


December 31 
1972 1971 


$ 63,161 $ 56,471 


621,731 621,666 
3,854,237 3,853,490 
4,475,968 4,475,156 

(1,194,691) (1,254,060) 
3,281,277 3,221,096 
$3,344,438 $3,277,567 
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AUDITORS’ REPORT 


To the Shareholders of 
Westfield Minerals Limited: 


We have examined the balance sheet of Westfield 
Minerals Limited as at December 31, 1972 and the state- 
ments of income (loss) and deficit, contributed surplus, and 
source and application of funds for the year then ended. 
Our examination included a general review of the accounting 
procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these financial statements present fairly 
the financial position of the company as at December 31, 
1972 and the results of its operations and the source and 
application of its funds for the year then ended, in accord- 
ance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


CLARKSON, GORDON & CO., 
Chartered Accountants. 


Toronto, Canada, 
February 27, 1973. 


On behalf of the Board: 


M. K. PICKARD, Director. 
G. T. SMITH, Director. 
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STATEMENTS OF INCOME (LOSS) AND DEFICIT 
AND CONTRIBUTED SURPLUS 


INCOME (LOSS) AND DEFICIT Year ended December 31 


one 1974 
ADMINISTRATIVE AND GENERAL EXPENSES: 


Administrative fees}. Maen i eee eee $ 9,650 $ 18,000 


Consultant's feesina 26 on Lah RA ae cil nage ee ne 9,000 
Legal: and audit: fees sj... 252 vic ees ee eS ee ee 5,818 12,244 
Trafisfer-agent’s:: fees i 244. ce ee ie ee, ee 3,694 13,878 
Reports to shareholders and other shareholder costs ................ 3,519 8,896 
Provision for uncollectable accounts receivable ...................... 2,670 7,603 
Intereston. bank: loans and “advances: 2 a ee 4,643 
OPO i he eta eects A ee a eke ee ts esate 7,001 11513 
41,352 163777 

Deduct: 

Interest:on=short term, invesiments ee eee 40,573 27,576 
Royalty inCOme. © 2o.5.j.c6¢,) ee oroes ee ce : 6,611 4,165 
Expenses recovered from subsidiary and associated companies ._.. 1,800 
Miscellaneous Income: ier ee ee ee ee 1,810 197 
48,994 33,738 
Administrative and general expenses (net) ............................. (7,642) 43,039 
Gain’ (loss) ‘on: sales;of investments: yi. 220 > een ee ee ee 68,785 (27,432) 
Exploration expenditures written off (note 3) ............................ (13,658) (16,288) 
Investments; written AQOWI ioc RNs at cate a ae ee (3,400) (118,662) 


51,727 (162,382) 

NET INCOME (LOSS) FOR THE YEAR — PER SHARE: 
1972°—SA¢s 1971 — (B54 9). ce a en ee eee 59,369 (205,421) 
Deficitvat beginhinigratuyeatin.ca. css ts es cee ee eee (1,254,060) (1,048,639) 


Deficitcatiendsofathetvear un) ohn ee ee $(1,194,691) $(1,254,060) 


CONTRIBUTED SURPLUS 


BALANCE AT -BEGINNINGIOF]Y EAR ate eet re ee $3,853,490 $2,478,346 
Credit arising on conversion of 550 preferred shares into common shares .. 3.0/0 
Premium’ on Sale of Common Snares ris ee ee 1,460,488 
Premium received on exercise of share purchase warrants ................ 747 43,890 
3,854,237 3,986,299 

DEDUGT: 
FINANCINGzand Sting sCOStS 6 secur ce ee tea Le ee 132,719 
Premium paid on redemption of 600 preferred shares ................ 90 
132,809 


BALANCE AT ENDZOF*% YEAR Oe xh ia hte At hacen ee ee $3,854,237 $3,853,490 


(See accompanying notes) 
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STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31 


SOURCE OF FUNDS: 1972 1971 
Sales of common shares and share purchase warrants, net of related 
financing and listingrcoste of $132:719. 2. 63. Beas oa) eels. $1,536,219 
Exercise of share purchase warrants (note 4) ........................ $ 812 47,706 


Proceeds on disposal of investments (less, in 1971, market value of 
investments: received as consideration): . =. ¢. 2.5.0). 2 ee: 88,785 58,298 


89,597 1,642,223 


APPLICATION OF FUNDS: 


Administration and general expenses (net)... (7,642) 43,039 
EXDIOLALON EXDENCINUNES) Gt ss cae a al ts cng 1 Ue ee nh 24,208 47,802 
ULC MASGEOLUINVOSIMCHIG ori s ys tae ty meee coe See eo ay eR 219,914 
Redemptioni.Ol; DrO1ehnred, SMATCS) suc seic wos sc is « cep pte chad he be da es 4,590 
236,480 95,431 
Increase (decrease) in funds during the year............................ (146,883) 1,546,792 
Working capital (deficiency) at beginning of year................. 00... 854,677 (692,115) 
Ponincacapitale atlend. Ol. VOaN wi. sss sk rts a aut kek ee eee de Oh, $ 707,794 $ 854,677 


(See accompanying notes) 


SCHEDULE OF INVESTMENTS IN SUBSIDIARY, ASSOCIATED 
AND OTHER COMPANIES 


Cost less amounts 


Number written off 
of December 31 
shares 1972 1971 
SUBSIDIARY, COMPANIES. (note: 1). o2 a ta, Gra ce oioene et $ 45,601 $ 49,001 
ASSOCIATED COMPANIES: 
Whim Creek Consolidated N.L. (note 1) (84% owned) ...... 3,750,000* 1,074,997 1,074,997 
Other (quoted market value 1972 — $173,940; 1971 — $115,000) 182,710 115,000 


1,201,007 ~ 1,189;997 


OTHER COMPANIES: 


Vesigron Mines Limited (611,069 shares in 1971) (note 2) .... 641,510 962,129 809,924 
CHUNG eee ere ae dt a Uh epee Va abla Pied eek eet ae Li ee y ars 130,010 
1,077,706 945,502 


OCGA Asx. cy tine eatin ts Alot neha winng) Bee! tA. crate ohh ae, $2,381,014 $2,184,500 


*No quoted market value is shown for the shares of Whim Creek Consolidated N.L. which are listed on Australian 
stock exchanges. Because of the substantial number of shares held by Westfield the amount which might be 
realized if these shares were to be sold may be more or less than their quoted market value. 


(See accompanying notes) 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1972 


ie 


INVESTMENT IN SUBSIDIARY.AND.ASSOCIATED COMPANIES 

Subsidiary companies — 

The company’s investment in its subsidiary companies is carried at cost less amounts totalling 
$81,202 written off to date, including $3,400 in 1972, to reflect Westfield’s share of such subsidiaries’ 
losses and deferred exploration expenditures to December 31, 1972. The carrying value approxi- 
mates Westfield’s equity in the subsidiaries’ working capital at December 31, 1972. The accounts 
of the subsidiaries have not been consolidated as they are not material to these financial statements. 
Whim Creek Consolidated N.L. — 

Westfield has an option to purchase a further 2,750,000 treasury shares of Whim Creek at the greater 
of Australian $1.50 per share or a price equal to a 10% discount on the average market price in 
Australia for the 90 days preceding the date of exercise of the option. The option expires on 
December 31, 1974. 

Northgate Exploration Limited, an associated company, has a similar option on 2,250,000 shares 
of Whim Creek. The present holdings of Northgate and Westfield together represent approximately 
54% of the outstanding shares of Whim Creek. Northgate and Westfield have undertaken to 
exercise these options pro rata, in whole or in part, on request, to provide funds required by Whim 
Creek to carry out exploration or development programmes approved 2 the Board of Directors 
of Whim Creek. 


INVESTMENTS IN OTHER COMPANIES 
Vestgron Mines Limited — 
Of the 641,510 shares of Vestgron owned by Westfield 150,000 are in escrow. 


EXPLORATION EXPENDITURES DEFERRED 


Exploration expenditures are deferred until the related projects are either abandoned or considered 
to be of no immediate value to the company, at which time these expenditures are charged against 
income. The balance of exploration expenditures carried forward at December 31, 1972 represents 
the net costs incurred to that date on two projects in Ontario; these deferred costs do not neces- 
sarily reflect present or future values. 


SHARE CAPITAL AND SHARE PURCHASE WARRANTS 
The authorized share capital of the company is: 
150,000 5% non-cumulative, non-participating, convertible, redeemable (at 102%) preferred 
shares of the par value of $7.50 each (less 120,000 shares converted or redeemed and 
cancelled). 
10,000,000 common shares of the par value of 10¢ each. 
During 1972, 650 common shares were sold for cash of $812 on exercise of outstanding share 
purchase warrants. 
At December 31, 1972 there were outstanding 990,935 share purchase warrants, each of which 
entitles its holder, subject to the terms of the Warrant Indenture, to purchase one common share 
from the treasury of the company for $1.25 on or before June 14, 1973. 


INCOME TAXES 


Exploration and development expenses incurred to December 31, 1972 aggregating approximately 
$750,000 may be available under applicable provisions of the Income Tax Act (Canada) to reduce 
income subject to tax, if earned, in future years. 

Accumulated tax losses aggregating approximately $300,000 (which expire in varying amounts 
over the years 1973-1976) may also be available to reduce income subject to tax (after the deduction 
of the above-mentioned exploration and development expenses), if earned, in future years. 


REMUNERATION OF DIRECTORS AND OFFICERS 


During the year the company had 7 directors and 4 officers (of whom 2 were also directors) 
including those who were elected and who retired during the year. No remuneration was paid to 
the directors, as such. Remuneration paid to officers amounted to $9,000 (nil in 1971). 
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